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ASSESSMENT OF ENTERPRISE INVESTMENT ATTRACTIVENESS
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OLITHIOBAHHS IHBECTULIMHOI MPUBABAUBOCTI HIATIPUEMCTBA

Based on the results of the research, it was established that for today’s Ukraine, the problem of choosing for
investment agricultural enterprises that have the best development prospects and will be able to ensure high
efficiency of the invested capital, thatis, are attractive for investment. It was determined that special attention
should be paid to the development and implementation of strategies aimed at increasing the competitiveness
of agricultural enterprises and creating an attractive investment climate. This will be a key factor for attracting
new investors, which will contribute to the development and modernization of the agricultural sector, ensuring
the sustainability of its functioning. To find the solution for this matter, the objective model of assessment of
investment attractiveness of separate enterprises — potential objects for investments should be developed.
The assessment of investment attractiveness is considered at the level of the country, industry, region, and
enterprise. Moreover, the enterprise in this system is the end point of investing funds, where specific projects
are implemented, and the attractiveness of each investment project is determined for all components of the
national economy. In this connection, the evaluation of the investment attractiveness of agrarian formations
becomes relevant. This is an important stage in strategic planning, which allows agricultural enterprises to
determine their competitive advantages and weaknesses. The presence of mature, full-fledged and correct
methods would allow agricultural enterprises to independently regularly assess theirinvestment attractiveness
and pay attention to problem areas in order to adjust their activities in these directions. This will help to optimize
production processes andincrease the overall productivity of the farm. The assessmenttechnique ofinvestment
attractiveness of agrarian business that could be usedto choice the priority area ofinvestment projects realization
is proposed in this Article. Analysis of investment attractiveness of agrarian enterprises is proposed to be
executed as follows: specify external andinternal enterprise activity areathat could make animpacttoinvestment
regaining; specify financial standing of enterprise and analysis of financial results of its operations; risk
assessment of non-refoulement of investment funds; researching innovation activity level.

3a pe3ynbratamu gocnigkeHHs1 BCTaHOBJIEHO, YO AJ1S1 CbOrofeHHs1 YKpaiHu akTyasibHoOlo € npobaema
BUOOPY AJ1s1 IHBECTYBaHHS arpapHUX nignpueMcTB, L0 MaloTb HalikpaLli NepcrneKkTuBmn PO3BUTKY i BMOXYTb
3abe3ne4ynTv BUCOKY e peKTUBHICTb BK/1aAeHOoro Kanirasay, To6To € iHBecTUliriHO npueabnneumu. BusHa-
4eHO, |0 0COOINBY yBary cJiif 3BepTaTv Ha po3po0OKy Ta BIPOBaf)XeHHS CTpaTeriii, CrpsMOBaHUX Ha NigBu-
LL{@HHSI KOHKYPEHTOCIMPOMOXXHOCTI Ci/lbCbKOrocrnogapcbKux nigrnpuemMcTB Ta CTBOPEHHs NpnBab/1nBoro iHee-
cruuiriHoro kiimary. Lle ctaHe ksii040BUM YUHHUKOM 47151 3aJ1y4€HHSI HOBUX iIHBECTOPIB, L0 CIIpUSiTUMeE po3-




BUTKY i MOAepHi3auii arpapHOro cekTtopy, 3abeaneyyio4Yy cTanicTb Horo pyHKLiOHyBaHHs1. [1y1s1 pO3B 'A3aH-
HS Uiei npo6sieMu 3anpornoHOBaHO Po3pPoouTH 06 €KTUBHY MoAE b OLUiHKM iHBecTUUiriHOT npuBabanBocTi
OKpeMuXx nigrnpuemMcTB — noTeHLiliHUX 00 '€KTiB iHBecTyBaHHs1. OLUiHKa iHBeCcTULiiHOT NpnBabsINBOCTI po3r-
nsAa€eTbCs Ha PiBHI KpaiHn, ranysi, perioHy, nignpuemcrtsa. lpun4yomy, nignpnemMcTBo y Ljiii CUCTEMI € KiHLe-
BUM CYy0 €KTOM BKJ1a4aHHsI KOLUTIB, Ae peasi3yioTbCs KOHKPETHIi MPOeKT, a npuBabiInBiCTb KOXHOIo iHBec-
TULIRHOIrO NPOEKTY BU3Ha4Ya€ETbCS AJ1s1 BCiX CK1af0BUX HaLiOHa/IbHOIro rocrnogapctea. Y 3B's3Ky i3 UMM, Ha-
OyBa€e aKTyasibHOCTi OLiHIOBaHHS iHBeCTULiHOT NpnBabanBocTi arpapHnx popmyBaHb. Lie Baxxnuenii eTan
y cTpareriayHoMy rijiaHyBaHHI, LLJO JO3BOJISIE NiANMPUEMCTBAM Ci/lbCbKOIro rocrnogapcrsa BU3Ha4aTu CBOi KOH-
KypEeHTHi nepeBaru Ta cnabki cTopoHn. BcTaHOB1€HO, L0 HassBHICTb KOPEKTHUX MEeTO4UK OLiHIOBaHHS 403 -
BO/IMJI0 6 NigNpMeMCcTBaM CiJibCbKOro rocriogapcTea CaMoCTiiHO perysisipHO NPOBOANTY OLiHKY CBO€ iHBe -
cTUYiriHOi NpUBa6GNNBOCTI Ta 3BepTaTy yBary Ha NnpPooGeMHi 4iNISHKU 3 MeTOl0 KOperyBaHHsI CBOET Bisinb-
HOCTI y aunx HanpsiMkax. Lje 6yge cnpusatn onTumisauii BUpOOGHMYNX NPOoLeciB Ta NigBULLeHHIO 3arasibHoi
npoAyKTUBHOCTI rocnogapcTea. B cTatri 3anpornoHoBaHO MeToAMNKY OLiHIOBaHHS iHBeCTULiliHOT npuBa6n-
BOCTi arporpomMmncJioBOro BUPOOGHNLTBA, sika MOXe 6yTn 3aCTOCOBaHa npv BUGOPI NpiopuTe THUX HanNpsmiB
peanisayii iHBecTULIiiHNX NPOeKTiB. AHai3 iHBeCcTULiiHOT NpnBabINBOCTI arpapHuX NigrnpueMcTBa rnporo-
HY€EMO rMPOBOANTU B TaKili NOCNiAOBHOCTI: BU3HAYalOTbCS 30BHILLHI Ta BHYTPILLUHI yMOBU BisiZIbHOCTI Nignpuye -
MCTBa, L0 MOXYTb BIJINHYTU Ha MOBEPHEHHS iHBECTULili; BAB4E€HHSI piHaHCOBOIo cTaHy nignpueMcTBa 1a
aHani3 piHaHcoBux pe3ysbTaTiB HOro AisiyIbHOCTi; OLiHIOBaHHSI PU3UKY HEMOBEPHEHHS iHBECTULIHNX KOLLTIB;

AOCNifXKEHHSI CTYrneHs1 akTUBHOCTi iHHOBaLiiHOT Aisi/IbHOCTi.
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INTRODUCTION

The investment process is one of the general charac-
teristics of social and economic situation in Ukraine. The
production stabilization and development and as a result
increase of investment amount to economical attractive areas
are essential for country economy. The identification of the
most effective and priority areas for investments is one of the
problem of investment policy. At the present level of national
economy development, the investment should be aimed to such
areas and fields where the market infrastructure is executed
and works, and the main prerequisite to attract investment is
economic and legal stability in regions, the local market size. In
Ukraine the agrarian production should be a priority area for
investments. Inasmuch as it provides about a third part of gross
domestic product, employment of a third part of working
population, about 75% of consumer goods, keeps the rural
network of 17 million inhabitants. Credit bearing capacity of
agrarian producer requires an active attraction of borrowed
funds, in particular, credits of commercial banks, joint stock
and industrial capital. Usage of credits is typical for those
enterprises that have no enough own financial resources for
realization of investment projects. One of the central tasks
forinvestors is choice of enterprises that have the best future
developments and ensure the high effectiveness of
investments. The base of such choice is assessment of their
investment attractiveness. The majority of authors recognize
the existence of links between the financial standing of the
enterprise and its investment attractiveness [1, 2, 7]. The
investment attractiveness is economic category that
characterized not only by stability of the financial condition of
the enterprise, level of its financial results, shares rate and
amount of paid dividends, but also its goodwill, the
competitiveness of its products, the degree of riskiness of
investments. It is considered that activeness of innovation
activity isessential to increase of investment attractiveness.

MATERIALS AND METHODS

The methodological base of research is systemic
approach to study of problem aspects of investment
activity in agrarian business. As a part of the study the
method of scientific abstraction together with analysis
and design method allowed to generalize and sys-
tematize the factors, affecting on the investment
attractiveness of enterprises of agrarian area of Ukrai-
ne, demonstrate the methodological approaches of
forming the investment development strategy of the
agrarian enterprise.

RESULTS OF THE STUDY

Regarding the essence concept under inquiry and
indicators of its characteristics, there is no an unified
scientific thought in the economic literature. For example,
Kisil' M. describes the investment attractiveness as an ans-
wer of the expediency of investing in a particular enterprise
[4]. Brodyuk l. understands the investment attractiveness as
integral characteristic of separate companies (firms) —
objects of future investments from the point of view of
development perspectives, volume and prospects of product
realization, efficiency of assets operation and liquidity, paying
capacity and financial stability [1]. Shylov E. means the
investment attractiveness of enterprises and firms as
expediency of investing in expansion and technical re-
equipping of existing enterprises considered as potential
investment objects [7]. Kharchenko H. explains definition of
investment attractiveness of objects in general as heuristic
methods connected with ranging objects under inquiry based
on the assessments of specialists and experts [6].
Abovementioned definitions are targeted at real projects.
Investor's actions aimed to research of perspective projects
for financial investments, and combination of needs and
capabilities of potential investors are not considered.
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Some economists are convinced that study of invest-
ment attractiveness of separate industries and regions has
no prospect because these groups, predominantly, have
no functions of economic agents. That is why they propose
to focus on development of figures and analysis metho-
dology of separate enterprises. This being so, it is not
allowed to accept it. We share the conclusions of the
scientists who consider that investment attractiveness of
object is formed in set of figures of internal character and
environment [2]. Taking into account the environment
foresees study of macroeconomic region development
trends, raw material base, and demographic factors, social,
economic and environmental situation.

The hypothesis of new assessment paradigm of
investment attractiveness from particulars to generals,
proposed by Kytaichuk T. is interesting but impeachable.
It is the scholars' opinion that the key failing of modern
assessment paradigm of investment attractiveness of
economic fields is its orientation from generals to
particulars that is inconsistent with philosophy and
methodology of scientific study [5]. Accordingly, called
by them figures of investment attractiveness as "coe-
fficients of past investment attractiveness" are interesting
only in the context of retrospective economic analysis, and
as a result, have no right to be used for substantiation of
serious investment decisions. The authors propose the
assessment paradigm of investment attractiveness of
fields from particulars to generals, in other words start to
assess the investment attractiveness of field, the study
should be begun from the particular enterprise. Next step
the future development of field in general within the
corresponding region with obligatory calculation of the
investment capacity should be analyzed.

Basically, both first (from generals to particulars) and
second (from particulars to generals) approaches have
right to exist. It corresponds to the dialectic of the
investor's decision-making. Any investor, having get an
investment offer from particular enterprise, first of all will
analyze general social and economic situation in region,
and next in field and perspectives of funds investment to
the particular enterprise in parallel. At the stage of
concrete investment decision, it is localized relative to a
particular enterprise. To sum up the local investment
decisions of field enterprises and reflect its real investment
assessment.

The majority of existing definitions of investment
assessment of enterprises considers it as final stage of
investment market studying. In the modern literature,
different definitions of this concept often interpret this
category not clearly or too narrow, focusing only on some
of its essential sides. For example, the important
characteristic of enterprise's attractiveness is the quantity
and quality of its own economic resources that attract,
draw, and take interest in investors [8]. Some authors
propose to use coefficient analysis for assessment of
investment attractiveness of enterprise: figures of
solvency, financial stability, business activity, profitability
of the enterprise [2]. Other authors propose to analyze
the investment attractiveness of enterprise on a phased
basis: first, identify life-cycle stages on enterprise, then
analysis of indicators of enterprise activity in dynamics,
and the last step in identification of investment attracti-

veness of enterprise proposes to analyze the enterprise
financial activity in details [3].

Yastremska O. notes that the enterprise is an open
system, so its attractiveness covers both internal and
external environments, composed of macro, mezzo— and
microeconomic environments according to taxonomic
levels [8]. In the premises, the investor is interested in
enterprise being a subject of entrepreneurial relations, but
during assessment of investment attractiveness of
agrarian enterprises, the investor is not interested in the
impact of agricultural production on the environment. It is
considered that this component is very important when
choosing an investment object, because today the
economic and ecological effectiveness of investment
projects in agrarian enterprises is prioritized.

The analysis of investment attractiveness of agrarian
enterprises is proposed to be executed in the following
sequence. At the first stage, it is forming the general
understanding of the enterprise. It needs to identify and
assess all conditions that could make an impact to
investment regaining. For our purpose, they could be
divided on external (independent of the borrower) and
internal (directly related to the borrower). General eco-
nomic conditions such as state of economic conjuncture,
inflation, legislative changes, industry classification of
establishments, raw material prices, the presence of
competition from other sellers of the same product, etc.
belong to external conditions. Conditions that directly
related to the nature of the activity of the borrower enter-
prise belong to internal conditions. Investor is intent to
study out the attitude of the enterprise to its liabilities in
the past, the presence of delays in loans repayment, its
statusin the business world.

If the conclusion of investment attractiveness of
enterprise is positive, the second stage is studying the
financial standing of the enterprise. The investment
attractiveness is guaranteed by the reliability of the
financial condition and has much in common with it. The
main difference of the analysis of investment attrac-
tiveness and financial condition is in the variety of goals
and objectives solved by various subjects of analysis.
Different interpretation tools and techniques of the
analysis of investment attractiveness and financial
condition, and relatively small range of figures provide the
subjects of analysis with necessary information to make
an informed decisions corresponding to goals to be
achieved.

During the analysis and the assessment of financial
condition of the enterprise, the investor, generally, should:

— study out if the liquidity ratio is stable, if any
improvement in their normative values is to happen, and
depending on the calculation results assess the ability to
repay short-term liabilities;

— assess the change of coverage ratios of fixed
assets, and the ratio of total debt; if no freezing of working
capital in basic assets, if no credit used for it;

— calculate the change of floating figures and reasons
of these changes. For example, the increase of floating
debt liabilities could be connected with increase of sales,
customer outreach. It needs to be defined if some prefe-
rential terms of credit accommodation for clients, and if it
is reasonable;




— estimate the profitability and predict its main trends
in the future.

The third stage of assessment of investment attrac-
tiveness is analysis of financial results. In order to identify
the conditions and possibilities for profit taking that is
the most important indicator, the analysis of financial
results of enterprise activity, in which the answer to the
following questions should be get: how the earned
revenues and expenses are stable; which elements of the
profit and loss statement could be used to forecast the
financial results; how productive the expenses are; what
is the efficiency of capital investing in this enterprise; how
effective the enterprise management is, should be
executed. The analysis of financial results is be composed
of external and internal ones.

The external analysis is recommended to be executed in
two stages. At the first stage, it needs to make a clear
understanding of the principles of revenues and expenses of
the enterprise. The basic information for this should be an
explanatory note that describes the accounting policies of
enterprise, all factors of its change and impact of such changes
to financial results, as well as all revenues and expenses,
occurred during the reporting period. The second stageis the
analysis of profit and loss statement, related to study of
structure of revenues and expenses and their correlation.

The internal analysis of financial results should be carried
out in three stages. At the first stage, the impact of current
principles of assessment of assets, revenues and expenses
should be analyzed, changes to the accounting policies and
their impact to analysis result should be recognized. At the
second stage, the reasons of change of final financial results,
stable and random factors, impacting to its changes, should
be analyzed. At the third stage, the insightful analysis of
financial results involving management accounting data that
release information about revenues and expenses in
responsibility centers is carried out.

The sequence of stages in the analysis of financial
results could be as follows:

— analysis of structure of basic elements of profit and
loss statement, and stable and random revenues and
expenses;

— assessment of quality of gained financial result and
forecast of future results, basing on the assumptions about
the stability of articles of revenues and expenses of profit
and loss statement;

— profitability analysis.

During structure analysis of profit and loss statement
the characteristic of basic correlations of reporting figures
(for example, prime cost and revenue from sales of products
or goods; profit (loss) from sales and revenue etc.) is given
and basic reasons of their changes are identified. During
analysis of revenues from ordinary activity, it should be
specified: what are the main channels of revenue receipt; how
much dependence on major customers; which diversification
of products in geographical commodity markets.

At the fourth stage, assessment of investment attrac-
tiveness is assessment of investment risk. This is due to the
fact that the main purpose of investment activity of economic
subjects consists of increase the revenue from investment
activity with a minimum level of investment risk. Investment
risk is the possibility of occurrence of financial losses in the
form of reduction of capital or loss of revenue, profit due to

uncertainty of terms of investment activity. The risk is an
objective phenomenon in the functioning of any investment
organization. It accompanies the implementation of almost
all kinds of real investment projects, in whatever form they
are implemented. Although a number of parameters of this
risk depends on subjective management decision, reflected
in the process of preparation of specific real investment
projects, its objective nature remains unchanged.

The level of investment risk varies significantly under
the influence of numerous objective and subjective factors
that are in constant dynamics. So therefore, every real
investment project requests an individual assessment of
risk level in particular conditions of is implementation.
Investment activity has a number of particularities that
should be taken into account when determining the
investment risk, such as:

— investments could be directed to all investment
actions that significantly differ in both profitability and
risk, so it needs to optimize the portfolio investment by
these criteria;

— avariety of factors that differ from each other on
the level of influence, risk and uncertainty has an impact
on the results of investment activity;

— life cycle of investment project could be enough
long (some years), and under these conditions it is very
important to take into account all possible factors and their
impact on profitability and volume of investment risk;

— for most cases, for determination of the investment
risk, there is no representative statistical information for
the previous period, on the basis of which it would be
possible to forecast it when implementing a similar
investment project.

Assessment of risk levels foresees the identification of
resources and array of information that include statisticaland
operational data, expert's assessments and forecasts, and
rating etc. If there is full and accurate information, the
decision-making is more balanced, and therefore less risky.
Information, needed for purposes of risk management, could
be divided on the following blocks: information about
participants of investment activity; information about current
market conditions, tendencies of its changes; information
about predictable events that could affect to the market;
information about changes in legislative base that could affect
to investment activity; information about conditions of
investment contributions. All participants of investment
development analyze therisks. It could be divided in two kinds:
qualitative and quantitative. Qualitative analysis is carried out
in order to identify factors, areas and kinds of risks.
Quantitative analysis aims to determine volume of individual
risks. This kind of analysis is related to their assessment.

The purpose of analysis and assessment of risks is to
determine the level of forecast accuracy and confirmation
of effectiveness of participation of particular economic
subject in examined case (program, project) subject to
compliance with preset limits. Herewith, the analysis and
quantitative risk assessment have to solve the following
tasks:risk identification; determination of concrete results
of participation in investment activity; ascertainment of
probability in obtaining the necessary profitability at the
planned level of financial investments; analysis and choice
of measures to decrease the contribution risks. Processes
of analysis and assessment risks are enough complicated.
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There are many different methodological approaches and
models for its qualitative and quantitative assessment,
solution some of them takes a lot of efforts and money.

System of risks, related to enterprise activity, is very
complicated, and each of its elements could cause a non-
return of an investment loan, say nothing of quite possible
combination of several elements influence (or risk factors)
at the same moment. By the nature of its influence, the
risks divided on simple and complicated. Complicated risks
are acomposition of simples, either of which is considered
as a progressive risk. Simple risks are determined by a
complete list of unusual events, in other words each of
them is considered as independent of others. That is why,
the first task is formation of an exhaustive list of simple
risks. Other task is determination of integral risk.

At the last fifth stage, assessment of investment
attractiveness is a study of the degree of innovation
activity as it allows to create new methods of production
and management, new kinds of products that provide
higher productivity at lower cost. Only a human, equipped
with knowledge, is capable to develop and implement new
technique and progressive technological processes. In this
case, a correction factor that takes into account the
economic status of region is introduced for all calculations.
Also, the profitability of agricultural products, produced
at the enterprise is needed to be considered.

In many respects the profit of enterprise is determined
by ambitious of its innovation activity. The innovation
activity, according to the state statistical report, is
determined by three basic characteristics: the presence of
completed innovations, the degree of participation of
enterprise in the development of these innovations, and the
presence of specialized units that carry out researches and
developments in the enterprise. The authors suggest that it
isinsufficient to assess the innovation ambitious by means
of these figures, because they do not allow to determine
the level of ambitious of innovation activity quantitatively.
The level of ambitious of innovation activity of the enterprise
is understood as the level of application of innovative
potential — the present ability of successful creation and
use of innovations, and timely getting rid of out-of-date.

In order to assess the investment attractiveness, it is
required to have quality information about the enterprise.
This information could be received from different sources.
Information sources could be divided into three groups: 1.
Materials, received directly from the enterprise, including
data on statements, investment projects and business-
plans. 2. Materials about the enterprise, received from the
back archive. 3. Data, received from the business partners
of the enterprise.

CONCLUSION

Proposed procedure of carrying-out of an analysis and
assessment of investment attractiveness of agrarian
enterprises affords an opportunity to establish the
attractiveness degree of contributions to the object, using
for this assessment of its business reputation, financial
state, financial results of operations, levels of investment
risk and innovation activity. Practical application of
presented recommendations increases an objectiveness
of assessment of investment attractiveness, and allows
to increase flow of funds, needed to the enterprise.
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